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25X1 THE FOLLOWING REPORT WAS PREVIOUSLY
25X1 DISTRIBUTED AS « CIA PRELIMINARY
I. Politi In 3 5
1. | [
25X1 . | al¥hough Milovan Djilaes, Minister vithoud Fortfolio,
TefT| [to deliver a lecture, in reality he went to
25X1 consult] |on the possibilities of changing the present
25X1 Yugoslav Commumist system into something approaching British Socislism.
25X1 2, | |Moshe Pijade, President of the Parliamentary
25X1 Councll, and leo Gerskovic, Secretery of the Cormittee an Internal Affairs
25X1 of the Peoples Assembly of the FFRY, are now working on speeial 1egislatio?"
preparing for such a change. The Party is also soliciting opinions and |
suggestions from legal and ideologicsl experts ss to how a compromise can be
made betveen Socialism and Communism without arousing too much opporition
cn the pari of die-hard Cominformists.
25X1 3. | | Tito is seriously looking for eloser liaison
betieen lestern Cosizliet groups and rzovenents, even contemplating Joining
the Internatiomal Free Trade lovement in some wey. A new Party line to that
effect is socon to Le passed on to Party leaders and cells throughout the
country.
25X1 4, convineed of the serious possibility of e satellite attack
25X1 , military contingents are being concentrated on the Macedonian
and Albenien frontiers. There is strong egitation on the part of Cominformists,
Naticnelists and Bulgarian agenta among the llacedoniens. Since the Macedonians
are not relisble politieslly, this agitation hae caused & high degree of
excitement. The general situation is still bad, although speclel consideration
is being given Macedonia in terms of higher food allocations and funds for
urben and rural developments, l!Macedonism Nationslists fesl thet the chence
will now present itself for an independent Macedonia, with its capital
poasibly at Salonika,
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25X1 5¢ |milttary men heve 1ittle confidenoa in
25X 1 Chlef of Staff Col. Gen, Koca Popovie, whoem they econsider o military
amateur and a Cominfornist mologicaily. L

1. Defense Preveratiops

25X1 8.

25X1

25X1 ‘ | |The UDBA 18 reportedly moving

25X1 otores of supplics, equipment end persomnel o Boenis, lontenegro and the
Dalmatien cosst, The Army doos not plan to defend the plaine north and
narthesst of the Damubs, and in cese of atiaek will abanden large cities like
Hovi Sad and Subotica, and probobly Belgrade end Zsgreb. The srmy has ita
supplies well placed along the coast, especially on the islends between
Split and Dubrowvndk, The ermy expects the strongest blow from Bulgarls, where
an estimeted fores of 200,000 (sic) Russlan experts is being processed for
integration into the Bulgarian militery orgenizations. Among them are thousonde
of officers, technlcal experts, political commizssrs, trained agents amd
propagandists of vhom arrived as tourists and commereial agents.

25X1 Yugoslav is greatly concerped with the megnitude of the preparaticns

going on a, and expects o move in a few months from that direction.
25X1 Similer conditions all axist in the Hungarien Army, but thelr spirit ls
less impressive. Yugoslav eonsiders the Fungarian sympathizers

in the Tojvodina o prospoctive fiftk colum like the Macedonlans.

111, Stopfog of Hedical Swprllen

25X1 e | the enle of penieillin and streptomyein
has boen practically ctopped throughout the eountry, while the army is
now storing them, It is now not only the official Party line to speak of
irminent danger, but Party and military cormissars are really vorried as
evidenced by their private coments. .

25X1 8. || i |

[the activities of Serbisn Netionalists, meny of
25X1 them ex-Chetniks, in southeast Croatia have reached dengerous proportions
25X1 through the movewent "Serbia United,® Putnik now feels 1t wmmwise to have
tourists, especislly foreignors, vialt spote near the center of Serb Netionallst
oppositicn.
25X1
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